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Energy Benchmarking
High Level Benefits

Provides important operational information

Allows for opportunity to reduce consumption
Allows operation to function more efficiently
Provides financial benefits — lower costs, higher NOI
Improves ownership environmental stewardship
Conserves precious resources

Avoids fines, fees and business loses

Adds increased value to asset



Provides Important Operational Information

Information providing the roadmap for improvement
Energy data assisting in budget preparation & control
Information needed for energy audits and improvements

Assists in being more competitive in market



Allows for opportunity to reduce consumption

Historical information important to have
Monthly tracking identifies changes in use, weather, etc.
Creates environment of responsibility — Ownership / tenants

Real-time energy data information — preferred frequency



Allows operation to function more efficiently

Benchmarking identifies operational anomalies
Provides energy comparison metrics
Allows for new technology comparison

Allows for building efficiency comparison



Provides financial benefits,
lower costs, higher NOI

Buildings that are benchmarked operate better
Energy costs monitored more frequently
Opportunities exist for energy procurement

Tenants become engaged in reduction practices



Improves environmental stewardship

Better positions organization with clients and industry —
promotes - Responsible Property Investing (RPI)

Shows tenants that energy resources are important
Show industry your leadership and forward thinking

Creates synergy with towards energy conservation



Conserves Precious Resources

e Contributes towards energy transmission and supply savings
* Water conservation efforts through reduction strategies

e (Carbon reduction off-setting through energy benchmarking



Avoid fines, fees and business loses

* AB1103 — Energy Disclosure Statement of Energy Performance

* In February, 2011 The San Francisco Board of Supervisors
passed the San Francisco Existing Commercial Buildings
Energy Performance Ordinance requiring Owners of non-
residential buildings in the City to report and disclose ENERGY
STAR benchmark ratings each year and conduct an energy
audit once every five years. Reports must be filed with the
San Francisco Department of the Environment (SFDOE)
annually — Benchmarking ES / Satisfies req.




Increases asset value

* March 26th, 2008 — CoStar Group — Real Estate Information /
CoStar Study Finds Energy Star, LEED Bldgs. Outperform

http://www.costar.com/News/Article/CoStar-Study-Finds-Energy-Star-LEED-Bldgs-
Outperform-Peers/99818

e Buildings that are Benchmarked and that are Energy Star labeled command higher
rental rates representing a $2.40 per sq. foot premium over non-Energy Star bldgs.

 These buildings have a 3.6 percent higher occupancy

* Energy Star buildings sold for an average of $61 per sq. foot more than their peers



Key Findings

Buildings that benchmark with being ES labeled are one-third
more energy efficient than average U.S Office buildings and
have on average at least $0.50 per sq. foot lower energy bills

Persistence of energy performance and savings occurs during
the first several years

Lower emissions results as benchmarking efforts are taken

Higher occupancy trend as well as increased asset value



Questions

If you would like to contact us, please feel free to send an email to

Carlos Santamaria, MBA, RPA, LEED AP

Principle, CEES-Advisors
Office: 707-492-3103 Cell: 650-642-4516
csantamaria@cees-advisors.com




