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Approach to Sustainability  
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Environmental Responsibility 
• Building environmentally sensible, affordable homes 

• Minimizing our operations’ impact on the environment 

• Leveraging sustainability across every aspect of our 
business 

Economic Responsibility 
• Offering products that appeal to today’s consumer 

• Keeping homeownership affordable 

Social Responsibility 
• Creating vibrant neighborhoods 

• Giving back to the communities in which we live & work 

Stockholder Responsibility 
• Improving quality of the Brand 

• Creating long–term growth and value 

• Reporting progress on sustainability initiatives 

Reports from 2007 through 2013 are available at 
kbhome.com/sustainability  

Sustainability is valued by consumers, appeals to employees and 
stockholders, and is the right thing to do for the environment 

http://www.kbhome.com/sustainability
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Energy Efficiency’s Multiple Benefits 

Background 

 US households spend around $230B 
annually on energy (not including 
transportation) 

 Energy is a significant and growing cost 
of homeownership (~15%) 

 

Research Question 

 Is residential energy efficiency 
associated with lower mortgage default 
and prepayment risk? 

 

 Study conducted by University of North 
Carolina Center for Community Capital 

 Institute for Market Transformation 
provided financial support 

 Loan data from CoreLogic 

 Data on rated homes from RESNET 
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Findings 
 

 Default risks are on average 32% lower on ENERGY STAR 
homes, controlling for other loan determinants – the more 
efficient the house, the lower the default risk  

 A mortgage on an ENERGY STAR residence is 27% less likely 
to be prepaid 

 The lower the HERS Score – the lower the mortgage risk 

 Results are statistically significant at a 99.9% confidence 
level 
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What Does This Mean? 
 

 Energy efficient communities have a stronger fabric 
• How valuable is that to Cities? 

• How to encourage more Energy efficient homes? 

   

 Given the superior loan performance of such borrowers, 
lenders can feel confident that they can reflect this in their 
mortgage offerings  
• Lenders could include the slightly higher upfront costs into the 

mortgage, providing the monthly savings more than offset their 
cost. 

• Debt-to-Income ratios could be adjusted to reflect the lower than 
average monthly operating costs.  

 

 Energy efficiency renovation options could be included in 
mortgages for existing homes and refinances 

 



© 2014 KB Home 6 

HOMES BUILT FOR SAVING 

MONEY & ENERGY 
HEALTHIER HOMES 

CLEANER INDOOR AIR 

WATER CONSERVING HOMES 

SAVINGS IN EVERY DROP 
HOMES BUILT WITH THE 

FUTURE IN MIND 

DIFFERENCE™  

Building Better Performing Homes 
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Energy Efficiency  
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HOMES BUILT FOR SAVING 

MONEY & ENERGY 

 EPG – quantifies estimated cost savings 

 Every home is ENERGY STAR® certified 

 KB Homes built in CA average 24% > T-24 

 Over 2,500 homes with solar PV systems 

 Energy Management System & USB outlet  
in every home 

 ZeroHouse 2.0 – next generation homes 



© 2014 KB Home 

• Catalyst for Innovation 

 Explore cost-effective materials & 
construction techniques for next 
generation of KB homes 

 Showcase emerging smart home 
technologies 

 Identify features / technologies that are 
attractive to consumers 

 Help with market transformation 
 

• Marketing Tool 

 Generate brand recognition &  positioning 
 Drive traffic to the community that is 

hosting the home  
• Consumers & brokers 
• Local governments  
• Media  

 

KB’s 1st Net-Zero Energy Home 
Built in 2010 
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“Reduce 

before you 

produce” 

“Generate 

as much  

energy as 

expected to 

use” 
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Two Zeros Are Better Than One 

 First home with net-zero energy and  
zero freshwater for irrigation  

 Two state-of-the-art water recycling systems  

 Real-time water usage monitor 

 Estimated $4,400 in annual energy & water  
cost savings versus resale home  
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